


INDEPENDENT AI]DITORS REPORT

To,
The CMO
ULB Nagar Parishad,
ULB Bhander (M.P.)

We have audited the Books of accounts and relevant records of
uLB Nagar Parishad, Bhander for the FY 2019-20. The scope of work

provided to us that required Audit under various heads i.e' Audit of

Revenue, Audit of Book Keeping, Audit of Expenditure,Audit of FDR, Audit of

Tenders/Bills & Audit of Grants and Loans with our comments on specific

points as on 31.03.2020.

Management's ResponsibilitY for the maintenance of records

The Management of Municipal corporation is responsible to maintained

records as per the MP Municipal act 1961, and also required to

maintained their accounting policies, procedure and books of accounts

& records as per Madhya Pradesh Municipal accounting manual, This

responsibility also includes maintenance of adequate accounting records

in accordance with the provision of the Act for safeguarding of the

assets of the corporation and for preventing and detecting frauds and

other irregularities .

Auditor's Responsibilitv

Our responsibility is to express an opinion on scope of work annexed

herewith based on our audit. An audit includes examining, on a test

basis, evidence supporting the amounts and disclosures. An audit also

includes assessing the accounting principles used and significant

estimates made by management, We have conducted our audit in

accordance with the Auditing standards generally accepted in India.

Those Standards and the Guidance Note require that we comply with

ethical requirements and plan and perform the audit to obtain reasonable



assurance about whether adequate internal financial controls was

established and maintained.

As required by the order of Joint Director of directorate, Urban

Administration & develoPment MP.

Further, on the basis ofthe accounts and records maintained and

produced before us and information & explanations given. In our

opinion proper books of accounts as required by law have not been kept

by the Nagar Parishad, Bhander so far as appear from our examination.
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\. 3ilous incomes accrued but not collected are recorded in Receipts & Payments Account and

Ir,:.me & Expenditu'" rtto'nt'' !"u; ";:;;;;;;; ""t 
receiv€d so thev should not form part

6. -"ceipts and otrt"nt' "tto'ni':H;;; 
;t;'d immediatelv be reversed to Present the

o-. *,.r"n, of affairs of the entity'

;.ro ]F

-- n,ait 9t n"'"nu" 
,r,,t,o,,rn

*-ot". ' : :::i: ;: ;:
overview

in brief Suggetions

% of GrowthII
tltJ.
,l:

evenue lncome

ilop.nvt.* I
iamekit kar . 

I

!essrEl$3lgl3!---
Shiksha uPkar

Total

Non Revenue Taxes .

Building/ComPlex rent

Water Charges

lother Misc Taxes

lrotat
lGrant Total

i'ear I vear zolg-20

691.,3s9.00 | r,ooz,+sa oo y.40
94.74stl6ooo l aao,rzs'oo 1'I

roz,zss.oo l ze+,sos oo

ror,r+s.ool zez,asg'oo

1o9o4o5l L9745t5

157 .5t

159.39

I uta should I

collection It"t"n 't"Pt I

of dues as I to tecouer I

compare to I its Previous I

previous I as well as

year is not I current

satisfactoryLj!y::--

1
,1 81.08

883,607.00 849.588.00 (3.8s

1 7A.54lrgo,sge.oo 2,L26,2a4.OO

) (41.L1
L,227,234.00

3295717

719.130.00
l 3595002 1.2.t!

29.26
4385742 s669517



Annexure-2

:r collection

Date of Deposited

in Bank Statement Differnce in daYs Amount

Reason for
delay

_; _ t )nl o 08.04.2019 2 26864 Bank HolidaY

! ln10 18.04.2019 2 18469 Bank HolidaY

25.04.2019 2 15869 Bank HolidaY

?nl q 27.05.2079 7 9918 Bank HolidaY

a ,n1Q 24.06.2079 7 11905 Bank HolidaY

a,nlo 07 .o7 .2019 2 3200 Server lssue

" 
)n1q 29.07 .2079 7 24008 Bank HolidaY

t::3.2019 26.08.2019 2 21123 Bank HolidaY

850 Bank HolidaY
1C.2019 ,q 10 7019 3

2 955 Bank HolidaY
:::l-.2019 )\ 11 )o19

2 50641 Bank HolidaY
,'-2.2079 18.r2.2019

7 27639 Bank HolidaY. a1.202O 27.0L.2020
3 22690 Bank Strike

1.2020 o1.02.2070
2 2t525 Bank Strike

a2.2020 . n2, o) )o2o
2 26770 Bank HolidaY

:- a2.2020 24.O2.2020

.l'i



Annexure-3

Whether
Maintained Remark

: !tock Register
Maintained but
not Proper

Accounting rules 1999 of the MP Municipal corporation Act 1961
provides that the CMO shall constitute a committee to veriry the
stocks held by the municipality & Committee shall conduct stock
verification at least twice in a year.

While the course ofaudit we have observed that no such committee
was constituted and no anyphysical verification ofstock was done by
the ULB.
Ceriticate in respect of no of pages in Stock register is not found.
Stock register was not certiry by competent authority

:.eque Received

:.eeister
Not Maintained

:r'eque Dishonored Not Maintained

:neque lssued Register Maintained

:.gister of advances to
:-'lployees

Not Maintained

register of advances are not maintained by the Municipality
:egister of security

:::posits
Not Maintained

.agister of Earnest
\1cnev Deoosits

Not Maintained

;:gister of retention
:_ -:nev

Not Maintained

- iestment Register Not Maintained As per MP MAM investment register will contain details concerning
investment offund in specific securities & details of investment
matured during the year.

Not Maintained

Fi;11
, 
.: -/



Building Register

Roads & Street Register

lrain Register

ffit',tin g tYtte m registe r

. ehicle

J:1rCe

4.,*,trr" & ti*tute Register

ilrput".. a P"tiPh""l

j

iffis are required to prepare

aridl"* r"**"' which contains details of suweY No'^-..i1. 
.'f

l":1ff,:::;":t.'i''"i"" "io'"oins 
etc incrudins detals or 

'

imorovement if any, during the course of verification of records it

';i:ffi;;;;.i no,"n list /register and details are prepared

i@are requlred to PrePare

;:ffi;;;;; ;se rist or roads' streets 'ranes 
& ro:::::::'

waro wlse' dr Eo rvrre irJ' - 
tt if any' during the course of

including details of imProvemer

',6rifi.ation of records it has been found that no such list and details

As Der format provided in MP MAM' Ulbs are required to maintain

;-ff;;; ;, i J:l:, 
: l*, ;ii;:,; : :i: I ff illil"*, ",, 

o",o
underground drains & the same . :--.L^ .^.^r.l< ir has been
ffil?:;;;:;:.i lr"., *i'i" examinins the records it has been

As oer format provided in MP MAM' Ulbs are required.to 'n1':-Yn

;r,?'H;;;;t 'ont"in 
a"t'it' ubout all Public lightins svstem &

the same will be maintain on tontin'o".bttis 1:::.1"j"I1:t"":ff
,I:,,il:,:ffiiffiil ;;;'t has been observed that no such

Not Maintained

Not Maintained
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Some of the entries into the systems are rectified by us due to wrong posted byMC Data Operators & after recfificalions *re closir.rg balances are taken intoconsideration.

5. In some cases Accounting Codes are also changed by us as per MpMAM anclaccordingly its impact on Income & Expenditure.

Othet ltcorne & Exnefldihrre poilts:

ltcgfie

1. Bank Intelest Includes the Interest receivecl from Saving Bank lrccounts &the Interest
received ftom Auto sweep.

2. Intetest received from Schemes Bank Accounts like pensions et(. ale directly credited to
respective schemes.

3. Revenue Contribution includes th

4. No Assets / Liabiliues, asnevenu( 
ontribution made by Janbhagidari or others.

I ate w tten back durilg the ].ear,
5. No Pro.fit on sale / disposal of Assets arises during the year,

Notes to the Accounts _Balance Sheet
Balance Sheet is made without considering opening Balances as OIIS of Ulb is not still

approved.

1. Municipal (Gene(al) Fund:

.Municipal Iund as on 0I.04.2019 is balancing figure of Assets & Liabilities as per MpMAM
includes all Funds and Bank differences along with adiustments oflncome & Expenses.
4. Granl

4.1 Gratrli Grants have been listed
mainrained, and the correspond,; r::n::",ff ;T:ffi:::::l_,"J ff"ff:: ;xi:purpose. This is subject to scrutiny a[d adjustment

5, Un-Secured Loar: there are no unsecured loans taken by MC as of 3I"r March, 2020.

5.1 Secured Loan: Loan from HUDCO has been taken by the MC p..rio.rlty.

*.u*rG, ,..,,,,*
'ilii,ir--.ij .ii..8.,,]"- .l '. ''

,.. ,:,j ,,-,I



Bete,fits and. Allotusnces tt pension: Same approach is considerr:d in the case of
Benefits and Allowances& Pcnsion.

Adminlsttatioe ErU e,rs es? O lt erating & Maint m ance Expens es: Administlative
Expenses& operating & Maintcnance lxpenses are taken from tfre data maintained by
the Accounts department. Unpaid part is treafed as payables & shown under the head
Miscellaneous Expenses in the Balarce sheet.

Bank Charyes: Bank charges are taken from the data maintained by Accounts
Departments & Bank StatemcnB,

Election €t otun Programs Exlenses: Election & Own program expenses are taken on
cash basis fiom the data maintained by Accounts Department.

Own Program Expenses incluc.les the expenses incurred for gournamg.1s & programs
conducted by Gwalior Municipal Council.

Grt tts. Contributiolt tJ Subsirlies: Grants includes the grants giv,-,n by the Gwalior
Municipal.Council for revenue pulposes. Such as Grant to Manav Kusth Ashram etc.

Othet Poittts:

1, Reserve @ 5% of the Total lncome eamed by the Municipal Councit is created
duiing the Year as per Prcsident.in.Council Kaamkaaz Sanchalan Adhiniyam,
1998.

Where total income mear.rs lncome Eamed during tlre Year except Grants &
Compensations, Contribrltions, Loans & Subsidies.

In other words, Depreciation has been charged on the basis of average useful life
prescribed in MPMAM. Assets havhg Amount Rs. 5000/- or less is treated as

revenue Expenditure as pcr MPMAM. Where Date oI Creation is not identified
the Depreciation is charged Ior whole Year.

Income & Expenditure for the Year 2019-2@0 induded the <lata received from
MPUSP & ADB.



B"*wvi{ffi,flf,ly)



6. Fixed Assetsl The valuatio. of fixed assets has been done as per methodology provided in
MPMAM and the generally acccpted Accounting prinpiples,.

7, Inveshnent

7,1 Investment- Ceneral Fund: FDR from Municipal Funds with the Banks has been shown

Under lnvestment - Ceneral Fur)d

7.2 Investment - Olhcr Funrl: FDII Irom the Grant funds & Special Funds like GpF, FBF t,r

Schemes and Projects fund etc. ltrve been shotvn under Invesrment - Other Fund.

8, Current Assets: Current Asscl! include the items prescribed in the NtpMAM

Bankl- Bank balancc as on 31 03.2020, has been worked out on the basis of badr
statements/Bank cash Book pro'ided and after Reconciliation & adjustrnents. reconciliation are
not done due to non-availability ,rf Bank Statements,

Cash:- The cash in ha-nd as of 31-03-10 are taken "NIL,, as per the Day Book maintained by the
Accounts Department.

AdvanceB to Stafl

. The Advance paid to staff is takt,n Irom the Statement piovided by the Accounts Depaftment&
the same taken as current asset.. l hese ndvances are subiect to reconciliation and confirmation.

Security Deposit

Security Deirosit with Tcle.om Dept / Cell phone sewice provider

As per available records, no deposits were paid. Thereforg the same is considered as Nil.
Confirmation (rom the said departrnent/agency is awaited.

Security Deposit with Electricity Ilo;ird

As per available lecords, no deposits were paid. Therefote, the same is consider€d as Nil.
Confirmation lrom the said departnr0nt/agency is awaited,

9. Current Liabi.lities

9.1 Security Deposit from Contractors: The f.igure has been arrived from lhe data maintained by
the Accounts Departments after adjustmerlt of Refund. The arhount is subject to reconciliation
and confirmation.

{F, af
li]{i*,jr

r" f;'it'J -:;ti.lr :,':J
*ii,'a\ nt,j lijr;r;t ,/,r ,
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