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INDEPENDENT AUDITORS REPORT

To,

The CMO

ULB Nagar Parishad,
ULB Bhander (M.P.)

We have audited the Books of accounts and relevant records of
ULB Nagar Parishad, Bhander for the FY 2019-20. The scope of work
provided to us that required Audit under various heads i.c. Audit of
Revenue, Audit of Book Keeping, Audit of Expenditure,Audit of FDR, Audit of
Tenders/Bills & Audit of Grants and Loans with our comments on specific
points as on 31.03.2020.

Management’s Responsibility for the maintenance of records

The Management of Municipal corporation is responsible to maintained
records as per the MP Municipal act 1961, and also required to
maintained their accounting policies, procedure and books of accounts
& records as per Madhya Pradesh Municipal accounting manual, This
responsibility also includes maintenance of adequate accounting records
in accordance with the provision of the Act for safeguarding of the
assets of the corporation and for preventing and detecting frauds and
other irregularities .

Auditor’s Responsibility

Our responsibility is to express an opinion on scope of work annexed
herewith based on our audit. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures. An audit also
includes assessing the accounting principles used and significant
estimates made by management, We have conducted our audit in
accordance with the Auditing standards generally accepted in India.
Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable



assurance about whether adequate internal financial controls was
established and maintained.

Report on Other legal and Regulatory Requirements

As required by the order of Joint Director of directorate, Urban

Administration & development MP.

Further, on the basis of the accounts and records maintained and
produced before us and information & explanations given. In our
opinion proper books of accounts as required by law have not been kept

by the Nagar Parishad, Bhander so far as appear from our examination.

f ¥ rman Wiinamp Rovamint B Anmannts
< / For Prasad Kemar Aganval & Associates
Chartered Accountanis
T ";FQ. ATV Tpi .

Partner
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P —————

percentage of revenue collection increases decreases in various heads in property tax

Annexure-1
Audit Of Revenue
- NO |Parameter description Overview
\Revenue Income Receipts in Rs in brief | Suggetions
l Vear2018-19 | VYear 2019-20]% of Growth
1|Property tax 691,359.00 | 1,067,453.00 54.40
2 Samekit kar 195,160.00 380,129.00 94.78
3| Nagariya vikas upkar 102,738.00 |  264,565.00 157.51
A\Shiksha upkar 101,148.00 | 262,368.00 159.39
Total 1090405 1974515 81.08
4 Non Revenue Taxes ULB should
L .| Building/Complex rent 883,607.00 |  849,588.00 (3.85)| Collection | taken steps
~ ,lWater Charges 1,190,896.00 | 2,126,284.00 “.54 | of duesas | torecover
s|other Misc Taxes 1221,234.00 | 719,130.00 (a1.11)| OmPre o) ive Prewions
previous | as well as
]Total 3295737 3695002 12.11 | yearisnot | current
lGrant Total 4386142 5669517 29.26 |satisfactory dues

yzrious incomes accrued but not collected are recorded in Receipts & Payments Account and

-come & Expenditure Accounts. Such amounts are not received so they should not form part

+F receipts and payments account, Such errors should immediately be reversed to present the

+.= statement of affairs of the entity. P

TJ 5t |




Annexure-2

Receipts deposited in bank beyond two working days

Date of Deposited Reason for
W= of Collection in Bank Statement |Differnce in days [Amount delay
06.04.2019 08.04.2019 2 26864|Bank Holiday
16.04.2019 18.04.2019 2 18469|Bank Holiday
27.04.2019 29.04.2019 2 15869|Bank Holiday
25.05.2019 27.05.2019 2 9918|Bank Holiday
22 06.2019 24.06.2019 2 11905|Bank Holiday
22 06.2019 07.07.2019 2 3200(Server Issue
27.07.2019 29.07.2019 2 24008|Bank Holiday
24 08.2019 26.08.2019 2 21123|Bank Holiday
26.10.2019 29.10.2019 3 850|Bank Holiday
..... 2019 -25.11.2019 2 955|Bank Holiday
£.12.2019 18.12.2019 2 60641|Bank Holiday
R 5.01.2020 27.01.2020 2 27639|Bank Holiday
B 3101.2020 03.02.2020 3 22690|Bank Strike
B 2102.2020 03.02.2020 2 21525|Bank Strike
- 12.02.2020 24.02.2020 2 26770

Bank Holiday




Annexure-3

: no |Register

Whether
Maintained

Remark

Stock Register

Maintained but
not Proper

Accounting rules 1999 of the MP Municipal corporation Act 1961
provides that the CMO shall constitute a committee to verify the
stocks held by the municipality & Committee shall conduct stock
verification at least twice in a year.

While the course of audit we have observed that no such committee
was constituted and no any physical verification of stock was done by
the ULB.

Ceriticate in respect of no of pages in Stock register is not found.
Stock register was not certify by competent authority

_heque Received
- Register

Not Maintained

“heque Dishonored
: Segister

Not Maintained

“neque Issued Register

Maintained

“egister of advances to
=mployees

Not Maintained

register of advances are not maintained by the Municipality

“egister of security
> deposits

Not Maintained

==gister of Earnest
"~ Money Deposits

Not Maintained

“egister of retention
§ money

Not Maintained

~vestment Register

Not Maintained

As per MP MAM investment register will contain details concerning
investment of fund in specific securities & details of investment
matured during the year.

- _oan Register

Not Maintained

"
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Annexure-4
status of Maintenance of various Fixes Assets Register at Baihar Municipal Council

< No | Type of Register Remark

Building Register As per format provided in MP MAM, Ulbs are required to prepare
building register which contains details of survey No,
location,area,details of use of building etc including details of
improvement if any, during the course of verification of records it

I ' has been found that no such list /register and details are prepared
1 by ULB.

20ads & Street Register As per format provided in MP MAM, Ulbs are required to prepare
ward wise, area wise list of roads, streets ,lanes & footpaths

including details of improvement if any, during the course of
verification of records it has been found that no such list and details
2 are prepared by ULB

Drain Register

As per format provided in MP MAM, Ulbs are required to maintain
register which will contain details about all drains including
underground drains & the same will be maintain on continuous basis
& not for any specific year. while examining the records it has been
observed that no such registers are maintain.

oublic lighting system register

As per format provided in MP MAM, Ulbs are required to maintain
register which will contain details about all Public lighting system &
the same will be maintain on continuous basis & not for any specific
year, while examining the records it has been observed that no such
L registers are maintain.

= Jehicle Register Not Maintained

= Office Equipment Register Not Maintained

zurniture & Fixture Register
[ Not Maintained
“omputer & peripheral
i Register Not Maintained
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General Notes to the Accounts- Income o Expenditure
Accounts

Tax Revenue: Tax Revenue Includes the following Taxes under the Income &

Expenditure:-

Property Tax
Water Tax
Conservancy Tax
Education Tax
Electricity Tax
Professional Tax
Advertisement Tax
Compound Tax

090 N gv U b Ok DR

. Cess

10. Other Taxes

11. Rental Income
12. User Charges
13. Fees & Licenses
14. Other Income

Aforesaid Taxes & Revenues are recognized as revenue cash basis,

Compensations:

1. Compensation in lieu of Octroi
2. Compensation in lieu of Pilgrimage Tax

Compensation in lien of Octroi: Compensation in lieu of Octroi is recognized as

revenue on the basis of the statement received from the Government.

Compensation in lieu of Octroi is ta ken on Gross Amount as per Statement received
from the Government & the deduction s made from the Compensation is to be treated
as expenses in the Income & Expenditure Account. Sometimes if entry is not found in
Statement received from Government Department but reflects in Bank Statements then

it has been recognizéd on receipt basis.




4. Some of the entries into the systems are rectified by us due to wrong posted by
MC Data Operators & after rectifications the closing balances are taken into
consideration.

5. Insome cases Accounting Codes are also changed by us as per MPMAM and
accordingly its impact on Income & Expenditure.

Other Income & Expenditure Points:

Income

1. Bank Interest Includes the Interest received from Saving Bank Accounts &the Interest
received from Auto sweep.

2. Interest received from Schemes Bank Accounts like Pensions etc, are directly credited to
respective schemes.

3. Revenue Contribution includes the Contribution made by Janbhagidari or others,

4. No Assets / Liabilities, as Revenue are written back during the Year,

5. No Profit on sale / disposal of Assets arises during the Year,

Notes to the Accounts ~Balance Sheet

Balance Sheet is made without considering opening Balances as OBS of Ulb is not still
approved.

1. Municipal (General) Fund:

‘Municipal fund as on 01.04.2019 is balancing figure of Assets & Liabilities as Per MPMAM
includes all Funds and Bank differences along with adjustments of Incorne & Expenses.

4. Grant

41 Grant: Grants have been listed subject to the ready availability of the Grant records
maintained, and the corresponding Bank Accounts, wherever, ‘separately maintained for the

purpose. This is subject to scrutiny and adjustment,
5. Un-Secured Loan: there are no unsecy red loans taken by MC as of 31st March, 2020.

5.1 Secured Loan: Loan from HUDCO has been taken by the MC previously.




Benefits and Allowances & Pension: Same approach is considered in the case of

Benefits and Allowances& Pension.

Administrative Expenses& Operating & Maintenance Expenses: Administrative

Expenses& operating & Maintenance Expenses are taken from the data maintained by
the Accounts department. Unpaid part is treated as payables & shown under the head
Miscellaneous Expenses in the Balance sheet.

Bank Charges: Bank charges are taken from the data maintained by Accounts
Departments & Bank Statements.

Election & own Programs Expenses: Election & Own program expenses are taken on

cash basis from the data maintained by Accounts Department.

Own Program Expenses includes the expenses incurred for tournaments & programs .
conducted by Gwalior Municipal Council. '

Grants, Contribution & Subsidies: Grants includes the grants given by the Gwalior
Municipal-Council for revenue purposes. Such as Grant to Manav Kusth Ashram etc,

Other Poinuts:

1. Reserve @ 5% of the Total Income earned by the Municipal Council is created
during the Year as per President-in-Council Kaamkaaz Sanchalan Adhiniyam,
1998.

Where total income means Income Earned during the Year except Grants &
Compensations, Contributions, Loans & Subsidies.

2. In other words, Depreciation has been charged on the basis of average useful life
prescribed in MPMAM. Assets having Amount Rs. 5000/ or less is treated as
revenue Expenditure as per MPMAM. Where Date of Creation is not identified
the Depreciation is charged for whole Year.

3. Income & Expenditure for the Year 2099-2020 included the data received from
MPUSP & ADB.




.

Compensatios in liey of pjl mage Taxy :Compensation in lieu of Pilgrimage Taxis
recognized as revenye on the basis of the Statement receiyeq from the Government.

Compensation in lieu of Pilgrim age Tax is taken on Gross Amount as ng dedu.ctjon is
made there from 4 per Statemen Teceived from the Government. Sometimes if entry is
not found in Statement received from Governmeng Department but reflects i Bank

1 Revenye Grants
2 Re-imbursement of Expenses
3, Contn‘bution towards Schemes

Revenye Grants: Revenye Grant 15 fecognized on the basis of the Statement received
=ECenue Grants:

from the Govemment.

Establishmens Expenses: Establishment Expenses includes the foJJowing Expenses:

1. Salaries, Wages & Bonus

2. Benefits and Allowances

3. Pension

4. Other Termina] & Retirement Benefits

Salaries, Wages & Bonys.. Salaries, Bonisg, Wages are Tecognized on the basis of dye.

Salary, Wages & Bonys due for the montp of March paid in April is taken a6 Salary .

Payable under the Current Liabilities Heaq in the Balance Sheet.




6. Fixed Assets: The Valuation of fixed assets has been done as per methodology provided in
MPMAM and the generally accepted Accounting Pringiples..

7. Investment
7.1 Investment- General Fund: FDR from Municipal Funds with the Banks has been shown
Under Investment - General Fund.

7.2 Investment — Other Fund: FDR from the Grant funds & Special Funds like GPF, FBF &
Schemes and Projects fund etc. have been shown under Investment - Other Fund.

8. Current Assets: Current Assels include the items prescribed in the MPMAM

Bank:- Bank balance as on 31.03.2020, has been worked out on the basis of bank
statements/Bank Cash Book provided and after Reconciliation & adjust'ments reconciliation are
not done due to non- avnlabzhty of Bank Statements.

Cash:- The cash in hand as of 31-03-40 are taken “NIL” as per the Day Book maintained by the
Accounts Department,

Advances to Staff

- The Advance paid to staff is taken from the Statement provided by the Accounts Departmenté
the same taken as current asset.. These advances are subject to reconciliation and confirmation.

Security Deposit
Security Deposit with Telecom Dept/ Cell phone service provider

As per available records, no deposits were paid. Therefore, the same is considered as Nil.

Confirmation from the said department/agency is awaited.

Security Deposit with Electricity Board

As per available records, no depusits were paid. Therefore, the same is considered as Nil.

- Confirmation from the said department/agency is awaited.

9. Current Liabilities

9.1 Security Deposit from Contractors: The figure has been arrived from the data maintained by
the Accounts Departments after adjustment of Refund. The amount is subject to reconciliation

and confirmation.
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